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Weekly Commentary

10 Big Trends
 

After months of research, our Multi-Asset Solutions Team (MAST) identified 10 powerful themes 
that will likely shape markets this year, from Crypto to Health-Tech, Digitalization and Central Bank 
Credibility. While some of the drivers will be familiar to advisors who attended our previous session 
in January 2019, the investing landscape has shifted to a post-pandemic world – one that’s been 
reshaped by lockdowns, vaccines, supply chain disruptions and geopolitical friction. To prepare your 
clients for the challenging road ahead, contact your BMO GAM Wholesaler to receive our in-depth 
presentation.

Thematic Investing
How do you harness the fear of a changing world? We believe specific, thematic exposures can 
generate outperformance in this type of environment. Advisors who prefer to build portfolios can 
access our suite of factor- and sector-based solutions to create their own unique blend, while 
those looking to streamline their product shelves can rely on managed products that tap into 
these themes as needed. For example, BMO ETF Portfolios – available with balanced, growth, 
conservative and income tilts – are operated by the multi-asset team responsible for the 10 Big 
Trends research, meaning they can be implemented as a core solution for thematic-driven growth 
for any client in your book. 

Past Predictions
Our last round of predictions was published at the outset of 2019. Several of our key trends, such 
as the gig economy, digital disruption and soaring government debt, were fast-forwarded by 
the pandemic. Others continued as expected – an aging population, Canadian housing boom, central bank intervention, low interest rates and 
populism – while some, such as deglobalization, appeared of little concern to the market. For a full run down of our past Big Trends presentation, 
reach out to your regional BMO Wholesale team.

Market Update

Asset class views

Monthly Perspectives
At BMO Global Asset Management, we recognize that asset allocation is the primary driver of long-term portfolio performance. That’s why our 
Multi-Asset Solutions Team (MAST) has developed a simplified “Five Lenses” view to help explain what is driving their asset allocation decisions.

• Equity markets rebounded this week, seemingly putting the Omicron scare behind it and moving ahead.

• The S&P 500 finished up a strong 3.8%, on the week and back into record territory, after a brief and mini 4% slip that 
seems to classify as a correction these days.

• All sectors posted gains, with technology leading the pack up 6% on the week.
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Asset Mix
• COVID-19 uncertainty is improving.
• Global growth is normalizing but expected to remain above trend   

pace into 2022, supported by business investment and cash-rich   
consumers.                                           

• Highly accomodative U.S. Federal Reserve (Fed) seeking quick   
return to full employment.

Fixed Income
• Central banks slowly signaling policy tightening.
• Government bonds remain unattractive with low yields and    

above-trend economic outlook.
• Investment grade corporates preferred to federals.                                                        
• EM debt looks more attractive to increase portfolio yield on   

slowing 

Implementation
• Bank of Canada might hike interest rates sooner than market expects which would  support the currency, versus heavy commodity-importing 

currencies such as the Euro and Japanese Yen• 

Equity
• Canadian equities better positioned for commodity shortages.
• EAFE and Emerging Markets (EM) economies are most negatively   

exposed to global supply shortages, notably on energy.
• EM equities to continue facing cooling economic growth largely   

because of headwinds from China.

Style/factor
• Small-Caps have highest beta to economic cycle.
• U.S. Small-Caps to benefit the most from U.S. President Biden’s   

massive fiscal boost.
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Disclosures:

BMO Global Asset Management is a brand name that comprises BMO Asset Management Inc., BMO Investments Inc. and BMO Asset 
Management Corp.

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not 
guarantees of performance. They involve risks, uncertainties and assumptions. Although such statements are based on assumptions that are 
believed to be reasonable, there can be no assurance that actual results will not differ materially from expectations. Investors are cautioned 
not to rely unduly on any forward-looking statements. In connection with any forward-looking statements, investors should carefully consider 
the areas of risk described in the most recent simplified prospectus.

This article is for information purposes. The information contained herein is not, and should not be construed as, investment, tax or legal 
advice to any party. Investments should be evaluated relative to the individual’s investment objectives and professional advice should be 
obtained with respect to any circumstance.

Commissions, management fees and expenses (if applicable) all may be associated with investments in mutual funds. Trailing commissions 
may be associated with investments in certain series of securities of mutual funds. Please read the fund facts, ETF facts or prospectus of 
the relevant mutual fund before investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be 
repeated. Distributions are not guaranteed and are subject to change and/or elimination.

®/TM Registered trade-marks/trade-mark of Bank of Montreal, used under licence.

BMO Global Asset Management is the brand name for various affiliated entities of BMO Financial Group that provide investment management, 
and trust and custody services. BMO Global Asset Management comprises BMO Asset Management Inc., BMO Investments Inc., and BMO Asset 
Management Corp. Certain of the products and services offered under the brand name, BMO Global Asset Management are designed specifically 
for various categories of investors in a number of different countries and regions and may not be available to all investors. Products and services 
are only offered to such investors in those countries and regions in accordance with applicable laws and regulations. BMO Financial Group is a 
service mark of Bank of Montreal (BMO).

BMO ETFs are managed and administered by BMO Asset Management Inc., an investment fund manager and portfolio manager and separate 
legal entity from Bank of Montreal. Commissions, management fees and expenses all may be associated with investments in exchange traded 
funds. Please read the prospectus before investing.

Exchange traded funds are not guaranteed, their values change frequently and past performance may not be repeated.

BMO Mutual Funds are managed by BMO Investments Inc., which is an investment fund manager and a separate legal entity from Bank of 
Montreal.

Commissions, trailing commissions (if applicable), management fees and expenses all may be associated with mutual fund investments. Please 
read the ETF facts, fund facts or prospectus of the relevant mutual fund before investing. Mutual funds are not guaranteed, their values change 
frequently and past performance may not be repeated.

For a summary of the risks of an investment in the BMO Mutual Funds, please see the specific risks set out in the prospectus. ETF Series of the 
BMO Mutual Funds trade like stocks, fluctuate in market value and may trade at a discount to their net asset value, which may increase the risk of 
loss. Distributions are not guaranteed and are subject to change and/or elimination.

BMO Life Assurance Company is the issuer of the BMO Segregated Funds individual variable insurance contract referred to in the Information 
Folder and the guarantor of any guarantee provisions therein. The BMO GIF Information Folder and Policy Provisions provide full details and 
govern in all cases. BMO GIF products are offered through BMO Life Assurance, a separate legal entity than BMO Global Asset Management and 
wholly owned by BMO Financial Group. Segregated funds are only available for sale by individuals with appropriate insurance licences and are 
not considered a mutual fund. Segregated fund fees are higher than mutual funds as they include insurance fees to provide for the guarantees on 
deposits at maturity or on death.
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